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As many regional and global powers rush to reshape the Middle East to serve their
strategic interests, the past two years have been marked by a cascade of
transformative and often tumultuous events. These include the Israeli army’s large-
scale invasion of the Gaza Strip following October 7, efforts to diminish Hezbollah's
influence in Lebanon, the fall of the Assad regime in Syria, intensifying Israeli military
operations against Iran, and most recently, a wave of Western countries intending to
formally recognise a Palestinian state alongside Israel’'s announcement of plans for
the annexation of the West Bank and a comprehensive occupation of the Gaza Strip.
Together, these rapid developments not only underscore deepening conflict and
instability but also actively fuel the emerging discourse about the "New Middle East",
a strategic framework envisioned by key actors outside of the region that seeks to
redefine the geopolitical, security, economic, and diplomatic order of the region. The
intertwining of hard power manoeuvres, shifting alliances, and economic
realignments signals a significant recalibration rather than a mere continuation of
the status quo.

In 2025, the potential rise in Western recognition of Palestinian statehood reflects
growing international dissatisfaction with existing diplomatic frameworks and a push
to rethink longstanding regional issues, directly challenging Israel’s traditional
security and diplomatic calculus. Concurrently, Israel’s authorised military plan to
take full control of Gaza exemplifies a decisive shift toward hardening its territorial
and security posture, marking an unprecedented phase in Israeli-Palestinian
relations and regional politics.

The confluence of these developments amplifies the narratives and policies
underpinning the New Middle East: a vision premised on assertive state-centric
realignments, expanded normalisation efforts, a recalibrated balance of power, and
an economy-driven model of regional transactions. This evolving order encompasses
ambitions to diminish Iranian influence, redefine Palestinian sovereignty on new
terms, and facilitate deeper economic and security integration among select regional
actors.
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Ultimately, these events serve both as catalysts and manifestations of the "New
Middle East” discourse. They reflect a region in flux where entrenched conflicts and
new diplomatic initiatives are simultaneously eroding old paradigms and opening
pathways for a fundamentally restructured Middle Eastern landscape.

This paper critically explores how the recent rapid developments in the Middle East
contribute to shaping competing visions of the region’s future. It assesses whether
the ongoing transformations reflect a deeper realignment driven by strategic state
interests, expanding economic interdependence, and a recalibrated regional order
that transcends historical cycles of conflict.

Specifically, the analysis considers if these changes primarily illustrate Samuel
Huntington’s “Clash of Civilisations” thesis—attributing post-Cold War regional
conflicts to cultural and religious identity divisions—or if they instead represent a
deliberate and calculated strategic effort to “reshape the Middle East” through
redefined state priorities, shifting power dynamics, and newly forged regional and
international alliances.
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The "Clash of Civilisations":
An Analytical Lens?

Samuel P. Huntington's “Clash of Civilisations” theory, initially articulated in his 1993
article in Foreign Affairs and subsequently elaborated in his 1996 book, has
influenced scholarly and political discourse on post—Cold War global conflict. Central
to his argument is the proposition that cultural and religious identities, rather than
ideological or economic factors, constitute the primary axes of contention in the
contemporary world order. Huntington categorises humanity into several major
civilisations while treating Israel as a distinct civilisational entity. He contends that
political tensions and alliance formations increasingly manifest along the “fault lines”
that separate these civilisations.

Within this framework, Israel occupies a distinctive civilisational position,
characterised by its unique religious and historical heritage yet closely aligned with
the West in political and cultural dimensions. This nuanced placement underscores
the complexity of Huntington’'s civilisational model. Huntington’'s theoretical lens
proves particularly pertinent in analysing the June 2025 conflict between Israel and
Iran.

According to Huntington, Israel inhabits a unique civilisational space, culturally
distinct but fundamentally allied with the West, whereas Iran represents a central
actor within the lIslamic civilisation. The 2025 conflict starkly exemplifies these
civilisational identities fuelling geopolitical rivalry: Israel’s intensive airstrikes and
covert operations targeting Iranian nuclear and military infrastructure unfolded amid
an intensifying ideological divide. Conversely, Iran’s extensive retaliatory missile and
drone campaigns, couched in rhetoric emphasising religious and cultural resistance,
highlight the existential nature of the conflict as predicted by Huntington—a struggle
in which each party perceives itself as safeguarding its civilisation’s core values, with
Israel defending Western order and Iran championing Islamic sovereignty.
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The direct involvement of the United States intensifies the civilisational dimensions
of this conflict. It substantiates Huntington’s thesis of an emergent "Western versus
Islamic civilisation” confrontation in critical geopolitical arenas.

Beyond the immediate hostilities, broader regional developments since late 2023
reinforce these civilisational narratives while concurrently catalysing strategic
realignments encapsulated by the concept of the “New Middle East”. Key events
include Israel's extensive military response to October 7, efforts to weaken
Hezbollah's influence in Lebanon, the unprecedented collapse of the Assad regime
in Syria, heightened Israeli operations against Iranian proxies, and a notable surge
in Western intent to recognise a Palestinian state. Parallel to these trends, Israel’'s
formal declarations to annex the West Bank and implement a full military occupation
of the Gaza Strip signify a resolute shift toward stringent territorial governance.

These intertwined developments reveal a dual dynamic at play: they embody
Huntington’s conception of a civilisational clash rooted in competing cultural and
religious identities shaping conflict and alliance patterns; simultaneously, they
demonstrate a deliberate strategic endeavour by state actors to recalibrate regional
order through revised power distributions, emergent economic partnerships, and
evolving national interests aimed at transcending cyclical violence.

Consequently, the June 2025 conflict and surrounding regional transformations
cannot be understood solely as intractable cultural antagonisms. Rather, they
represent a complex geopolitical contest wherein strategic state actors—including
Israel, Iran, and Western powers—are actively redefining the Middle East’s political,
security, and economic architecture. The interaction between civilisational identity
discourses and pragmatic strategic recalibration constitutes a central dynamic of
the contemporary crisis, underpinning the broader “New Middle East” paradigm.

While Huntington’s framework aptly centres cultural and religious dimensions of
the conflict, it is critical to recognise the interplay with other decisive factors such as
Israel’'s preemptive measures to hinder Iran’s nuclear ambitions, overarching
regional power struggles, and acute security imperatives. Thus, civilisational
identities intersect with—and do not supersede—strategic and political motivations.
The evolving Middle Eastern landscape increasingly reflects this confluence, where
identity narratives both legitimise and amplify actions grounded in conventional
state interests.
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Building upon Huntington’s insights, recent events may be situated within broader
Western-led initiatives to reshape the region, often encapsulated in discussions of the
“New Middle East”. This vision, promoted by various Western policymakers since the
early 2000s, seeks to reorder regional alignments and power balances in ways that
principally advance Israel’'s security objectives. Iran and Israel’s conflict thus not only
exemplifies Huntington’s predicted civilisational fault lines but also marks a pivotal
moment in the continuing Western endeavour to engineer a regional realignment
favourable to its strategic aims. The interplay between civilisational identity and
political ambition revealed in these developments illustrates how such narratives can
both incite and be instrumentalised by states pursuing regional dominance,
especially as military conflicts are framed in existential rather than purely pragmatic
terms.

The "New Middle East” Concept:
Evolution and Proponents

The concept of the "New Middle East” is largely a construct promoted by Western
policymakers and intellectuals, rather than an idea originating from or widely
discussed by the inhabitants of the region themselves. In fact, the term rarely
appears in public discourse within the Middle East outside of geopolitical analysis or
foreign policy discussions. Instead, it tends to surface prominently in Western
narratives, often coinciding with the outbreak of new conflicts or as a retrospective
justification for military interventions and strategic initiatives in the region. While
people living in the Middle East are more focused on immediate social, economic, and
political concerns, the "New Middle East” concept serves as a framework used
externally to frame regional upheavals and attempts at reshaping power dynamics.
This disconnects highlights how the notion remains more reflective of external
ambitions and strategic rhetoric than of grassroots or regional consensus, with
Middle Eastern populations prioritising pragmatic reforms and stability rather than
grand, externally imposed visions of transformation.
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Shimon Peres being the first to introduce the term, in his 1993 book The New Middle
East, written while he was Israel’'s Foreign Minister, Peres outlined a forward-
looking vision for reshaping the region. He imagined a future where the Middle East
would move beyond its long history of conflict and enter a new phase marked by
peace, regional cooperation, and economic growth. Central to his proposal was the
redirection of resources, particularly the vast sums spent on military spending,
toward development and modernisation. For Peres, peace between Jews and Arabs
was not only possible but inevitable, provided it was built on mutual compromise.
Achieving such peace, he argued, would bring an end to decades of hostility and pave
the way for a more stable and cooperative regional order.

Peres’s vision was not purely abstract; it was tied to tangible political developments,
most notably the Oslo Accords, in which he played a key role alongside Palestinian
figures such as Yasser Arafat, with U.S. and Norwegian mediation. The Oslo process
marked an important step toward realising the idea of a “New Middle East”, as it
reflected a mutual commitment to peace and coexistence. Yet, Peres’s vision went
beyond resolving the Israeli-Palestinian conflict. He emphasised the region’'s deep
economic disparities, arguing that the stark gap in per capita income between Israel
and many Arab states was a major source of instability. In his view, such inequality
fostered radicalism and violence and reducing it through economic cooperation and
shared development was crucial. He advocated for projects like the Red Sea-Dead
Sea canal, which could provide electricity, stimulate tourism, and support
agricultural growth, as examples of how regional collaboration could serve both
peace and prosperity.

Archive photo of Shimon Peres signing the Oslo Accords alongside Yasser §
Arafat and Bill Clinton at the White House in the famous 1993 ceremony.
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New Vision After 9/11

After the September 11 attacks, the Bush administration set out to reshape the

Middle East through a bold policy agenda, with the invasion of Irag serving as the
main tool for change. The goal was to build a peaceful and democratic region where
long-standing conflicts would lose their relevance. In 2006, during the Lebanon-Israel
war, U.S. Secretary of State Condoleezza Rice introduced the idea of a “New Middle
East”, replacing the earlier term “Greater Middle East”. This vision was heavily
influenced by Western intellectual enthusiasm for reimagining the region in a way
that aligned with American strategic interests, even broadening the region’s scope to
include areas like the Caucasus and Central Asia.

However, the plan did not succeed as intended. Instead of fostering stability and
democratic reform, it contributed to deeper divisions, rising sectarianism, and the
growing influence of Islamist movements over liberal ones. In the end, the U.S. scaled
back its efforts to promote democracy in the region. Hence, the term “New Middle
East” came to reflect different attempts to drastically reshape the region’s political
and strategic order, often shaped by the specific goals of those promoting it.

Deal of the Century

In contrast to earlier visions for a “New Middle East” rooted in economic cooperation
and mutual compromise, Jared Kushner’'s approach during Donald Trump’s first term
marked a striking shift in both ambition and design. As the chief architect behind the
Trump administration’s “Peace to Prosperity” plan, unveiled in January 2020,
Kushner sought to resolve the Israeli-Palestinian conflict with what he described as a
“realistic two-state solution”. His proposal offered a conditional and limited
Palestinian statehood—granting Palestinians restricted sovereignty in Gaza and parts
of the West Bank, but allowing Israel to retain sovereignty over all its settlements and
the Jordan Valley, with East Jerusalem remaining under Israeli control.

Kushner framed the plan as an unprecedented opportunity: a $50 billion regional
investment programme and a promise of economic advancement, contingent on
Palestinian acquiescence to stringent security and political prerequisites. He argued
that the proposal preserved the possibility of Palestinian statehood in the face of
expanding lIsraeli settlements, presenting the status quo as untenable for both
peoples.
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However, Palestinians broadly rejected the plan, viewing it as heavily biased in
Israel's favour and fearing it would entrench territorial fragmentation and
compromise national aspirations. Critics noted that the negotiations excluded
Palestinian voices and imposed conditions widely regarded as insurmountable.

Kushner’s vision thus stands as a pivotal—and polarising—chapter in the evolving
discourse over the “New Middle East”, reflecting a move from earlier faith in regional
integration toward a more transactional, and deeply contested, model of conflict
resolution.

Israeli Prime Minister Benjamin Netanyahu is one of the most prominent advocates of
the "New Middle East” concept, envisioning a regional transformation with Israel as
the central dominant power. He seeks to leverage Israel’'s military and economic
strength to shape the geopolitics of the resource-rich Middle East. Netanyahu frames
the region’'s challenges—particularly Iranian influence—as existential threats to
Israel’s survival, emphasising the necessity of strong U.S. intervention not only to
protect Israel but also to defend what he terms the “civilised world".

However, this vision has been met with strong criticism, with detractors arguing that
it is unrealistic and achievable only through extreme violence, including allegations of
genocide, ethnic cleansing, and severe human rights abuses. Critics contend that
Netanyahu's approach undermines the foundational principles of sovereignty, non-
intervention, and peaceful coexistence, thereby threatening any prospect for genuine
peace or cooperation in the region.

In parallel, U.S.-led efforts promote a different vision of the New Middle East centred
on regional integration among allied countries. This strategy aims to realign alliances
and foster normalisation agreements, potentially involving key states such as Saudi
Arabia and even historically distant actors like Syria and Lebanon to continue the
2020 Abraham Accords.

This integration framework also encompasses ambitious infrastructure projects like
the India-Middle East-Europe Economic Corridor (IMEC), a U.S.-backed initiative
designed to link India, the Middle East, and Europe through enhanced trade, energy,
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and digital networks, with Israel playing a central role. Similarly, cooperative
groupings such as the 12U2—which unites India, Israel, the U.S., and the UAE—reflect
ongoing efforts to strengthen regional collaboration under a broadly U.S.-aligned
framework.

Netanyahu vividly articulated his vision for this New Middle East during his speech to
the 78th session of the United Nations General Assembly. In a symbolic moment, he
held up two maps representing a stark choice for the region: one bearing a “curse”
and the other a “blessing™.

Netanyahu holding up a map of the Middle East during his UN speech, illustrating the changes he envisions (Reuters).

Notably, this map omitted any reference to a Palestinian state, while the colour blue,
labelled “Israel”, dominated the entire occupied West Bank and the Gaza Strip and
extended as far as Iran. In his address, Netanyahu stressed the transformative
potential of normalisation and peace with Arab states as a means to reshape the
Middle East and counter the perceived threat posed by Iran and its allies.

He framed these regional tensions as existential threats to Israel’s survival and
argued that strong U.S. involvement is critical not only for Israel’s security but also
for defending the broader “civilised world”.

This speech encapsulated his strategy of positioning Israel at the centre of a new
regional order, underpinned by alliances and security arrangements resting on
shared geopolitical and cultural interests.
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Contributing Factors
to the New Middle East

The Middle East is witnessing a major transformation shaped by the recent
developments in the Middle East, including the war between Israel and Iran, the
ongoing war in Gaza, the Abraham Accords between Israel and some Arab countries,
the fall of the Assad regime, the defeat of Hezbollah in its recent war with Israel, the
annexation of the West Bank, and Economic integration in the region. These events
have severely weakened Iran and its network of proxies, known as the Axis of
Resistance.

The Fall of the Assad Regime

The collapse of the Bashar al-Assad regime in December 2024 marked a pivotal
turning point in Syria's geopolitical landscape, ending over five decades of autocratic
rule and creating a significant power vacuum that triggered a strategic
reconfiguration of the country. The fall of Assad, which occurred after a swift
offensive led by Hay’'at Tahrir al-Sham (HTS) and supported mainly by the Turkish-
backed Syrian National Army, surprised many both domestically and internationally
with the end of the Assad family's hereditary dictatorship that had lasted since 1971.
This was a major strategic setback for Iran, as Syria had served as a crucial conduit
for Iranian influence in the Levant, particularly in supporting Hezbollah in Lebanon.

Following Assad's fall, Israeli forces capitalised on the shifting balance of power by
establishing control over a large "demilitarised buffer zone" within Syrian territory,
allowing them to carry out airstrikes against Iranian interests safely over Syrian
airspace. lIsrael's assertive actions against various state and non-state actors,
including Hamas, Hezbollah, Iran, the Assad regime itself, and the Houthis, have
consolidated its dominant role in the region. This newfound operational freedom has
granted Israel significant strategic advantages, reshaping regional power dynamics
in its favour.
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The collapse of Assad's regime also critically weakened the so-called Axis of
Resistance’s Levant front. For Iran, the loss of its main access point into the Levant
significantly undermines its ability to sustain and rebuild proxy forces such as Hamas
and Hezbollah. Hezbollah, in particular, has been severely weakened by prior
conflicts with Israel, exacerbating Lebanon’'s already precarious governance
challenges.

The degradation of Iran’s forward defence mechanisms and proxy networks in Syria
and Lebanon represents a crucial shift toward curbing Tehran’s regional influence,
dramatically advancing the efforts of those seeking to redefine the Middle Eastern
geopolitical order. Syria itself has assumed the role of the "strategic fulcrum” in the
evolving regional order, where diplomacy, commerce, and security interests
converge amid a complex struggle for influence between national and international
actors.

This interplay reveals a paradoxical dynamic in the aftermath of Assad’s fall. While
dismantling an entrenched authoritarian regime opens the door for a new regional
order, it simultaneously introduces new challenges and the potential for protracted
conflict, particularly along sectarian lines. For some actors, the collapse of a hostile
regime, despite initial instability and the rise of other problematic forces, is
considered a necessary step toward reshaping the regional landscape according to
their strategic interests.

Undermining the Axis of Resistance

The conflict between Israel and Iran, featured direct, large-scale Israeli attacks
targeting Iran’s nuclear programme and conventional military infrastructure. On June
13, 2025, the Israeli Air Force launched five waves of airstrikes using over 200 fighter
jets to hit approximately 100 targets, including critical nuclear sites like the Natanz
Nuclear Facility. These strikes were accompanied by covert operations by Mossad to
sabotage Iran’s air defence and missile infrastructure. During the conflict, Israel
assassinated several senior military commanders and nuclear scientists,
significantly disrupting Iran’'s nuclear capabilities.
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The conflict inflicted significant setbacks on the Axis of Resistance, which includes
Hamas in Gaza, Hezbollah in Lebanon, the Houthis in Yemen, and various Popular
Mobilisation Forces in Irag. Observers noted that the Axis was severely weakened,
suffering from disjointed coordination and a lack of centralised command.

The fall of Assad in Syria further deprived Iran of its primary access point into the
Levant, critically undermining Tehran’s ability to rebuild and coordinate proxy forces
like Hamas and Hezbollah. Hezbollah, in particular, was heavily diminished after
months of fighting the Israeli Defence Forces (IDF), contributing to broader
governance challenges in Lebanon. This fragmentation exposed underlying fractures
within the Axis, as many members prioritised local interests over loyalty to Iran, a
phenomenon termed “proxy fatigue”. Consequently, Iran’s hub-and-spoke model of
control over proxy groups has started to dissolve into a looser confederation that
Tehran can no longer fully command. Strategically, Iran’s defeat and the weakening
of its proxies have forced a recalibration of its regional ambitions. Tehran appears to
be shifting from an expansionist posture to prioritising regime survival, likely
redirecting focus eastward towards Iraq and Yemen.

Despite substantial military and ideological blows, the Iranian regime has
demonstrated remarkable resilience and institutional depth, absorbing the shocks
without systemic collapse. Internal political divisions between pragmatic
conservatives and hardliners suggest ongoing internal realignments rather than
immediate disintegration. Thus, while the war delivered tactical gains for Israel and
its allies, it did not fundamentally change the long-term strategic ambitions of the
Iranian regime, resulting in a protracted struggle for regional influence rather than
an outright strategic transformation or regime change.
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Iran Without Mullahs

Both Israel and the U.S. concur that the clerical mullah regime in Iran represents the
central obstacle to Middle Eastern security. Israel-driven military and intelligence

campaigns in 2025 mark a significant intensification aimed at regime destabilisation
and possible removal, while the U.S. pursues a parallel but more measured path
mixing pressure and diplomacy. This conjuncture underscores “Iran Without Mullahs”
as a defining and active centrepiece of the broader "New Middle East" strategic vision.

Israel’'s strategic posture explicitly assumes that the fundamental transformation, or
outright removal, of Iran’s clerical regime is essential for achieving lasting regional
stability and neutralising existential threats. The current government, led by Prime
Minister Benjamin Netanyahu, has escalated military and covert operations targeting
Iran’s nuclear and military infrastructure as well as key regime figures.

Publicly, Israeli officials, including Netanyahu, have not officially declared regime
change as the primary objective, instead focusing on dismantling Iran’s nuclear and
missile threats. However, behind the scenes and in political discourse, regime change
is recognised as a potential and desirable outcome. Senior Israeli security officials
assert that the survival of the mullah-led ideological core poses an ongoing danger,
and only its removal could guarantee regime collapse. Plans and rhetoric hint at the
possibility of targeting top leaders, including Supreme Leader Ali Khamenei—a
marked shift from previous restraint. Israel’s deep intelligence penetration of Iran,
estimated to include dozens of covert operatives and extensive cyber capabilities,
facilitates these strikes and undermines regime cohesion.

These military and intelligence actions are part of a broader strategy aimed at not
merely delaying Iran’s nuclear progress but fundamentally destabilising and
potentially toppling its hardline theocratic leadership, which Israel views as the root
cause of its regional hostility and proxy wars.
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The United States shares the fundamental goal of countering the threat posed by
Iran’s current regime but adopts a somewhat more cautious and multifaceted
approach focused on containment and diplomatic pressure. U.S. policy continues to
impose “maximum pressure” through economic sanctions targeting Iran’s nuclear
programme, its ballistic missile development, and its network of proxy groups.
Intelligence cooperation with Israel and regional partners is robust, supporting
coordinated efforts to disrupt Iranian influence without directly endorsing overt
regime change.

Washington’s diplomacy pursues opportunities to encourage internal Iranian reforms
or shifts in behaviour short of forcible regime removal, mindful of the risks of
unplanned upheaval in Tehran. Negotiations resumed in early 2025 aimed at a
nuclear peace agreement reflect a willingness to pursue a diplomatic track, although
these talks collapsed amid escalating Israeli-lranian hostilities and mutual distrust.

While American officials do not publicly declare regime change as a policy objective,
senior figures acknowledge privately that the removal of the hardline mullah regime
could be an eventual outcome aligned with U.S. and Israeli interests. The U.S.
balances this with concerns over regional stability and geopolitical risks, favouring a
strategy that leverages economic sanctions, diplomatic isolation, and limited military
threat as instruments to maximise pressure and constrain lran’s aggressive posture

without direct military regime-toppling interventions.
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No Palestinian State

In 2024 and 2025, Israel dramatically accelerated its "de facto annexation” policy in
the West Bank to unprecedented levels, shifting international attention even as the
Israel war on Gaza dominated headlines. The scope of settlement expansion included
the approval of over 15,000 new settlement units in 2025 alone, compared to less
than 10,000 throughout all of 2024, and projections of up to 50,000 units by year’s
end. This expansion also entailed the legalisation of 13 previously illegal outposts in
2025 and the provision of state funding to around 70 existing outposts. Aside from
construction, Israel actively denied building permits to Palestinians and carried out
demolitions, resulting in what has been described as the largest land grab since the
Oslo Accords. Plans were also approved to establish 22 entirely new settlements in
the West Bank. The Israeli Finance Ministry allocated billions from the 2023-24 state
budget for West Bank development, including nearly $1 billion dedicated to road
infrastructure, as well as funds aimed at controlling thousands of archaeological
sites.

A significant shift occurred in the legal and administrative framework governing the
West Bank's Area C, which constitutes over 60% of the territory. Authority over
civilian governance in Area C was transferred from military commanders to civilian
officials directly subordinate to Minister Bezalel Smotrich. This effectively extended
Israeli civilian administration over occupied Palestinian land, representing a move
closer to formal annexation without explicitly declaring it as such. This administrative
change supports Smotrich’'s broader "Decisive Plan” to annex “"Judea and Samaria”
and institutionalise Jewish sovereignty on the ground.

The annexation effort aims to undermine Palestinian statehood by severing
geographic continuity and control. It seeks to separate Palestinian east Jerusalem
from the West Bank, fragment northern and southern Palestinian villages, and
establish "uninterrupted Jewish sovereignty” across the Green Line. Israeli officials
have openly stated that the new settlements are designed explicitly to prevent the
realisation of a Palestinian state. This illustrates how major conflicts, such as the
Israel war on Gaza, can strategically enable actors like Israel to advance long-term
political objectives that would otherwise face considerable international and
domestic resistance. The June 2025 war served as a catalyst accelerating the Israeli-
centric "New Middle East” reality on the ground, one in which the two-state solution is
increasingly undermined and Palestinian self-determination suppressed, aligning
with Netanyahu's vision of an “Israeli rules-based regional order”.
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Despite widespread international condemnation and clear violations of international
law, the annexation process has gained momentum amid limited international
action. The United Nations has consistently reaffirmed the illegality of Israeli
settlements. The U.N. Secretary-General’'s June 2025 report reiterated that all Israeli
settlements "have no legal validity and are in flagrant violation of international law.”
Yet, annexation activities proceeded undeterred, partly because the Gaza conflict
diverted global attention and transformed the concept of “security” into an
unquestioned premise for these actions. This atmosphere of distraction and the
redefinition of security imperatives allowed Israel to remove the last constraints on
annexation efforts.

The annexation of the West Bank undermines the two-state solution, meaning that
Palestinians might not be able to establish their sovereign state. Israel now operates
fully under the assumption that no sovereign Palestinian state exists or will
realistically emerge in the foreseeable future. This strategic reality heavily informs
its current and near-future policies aimed at consolidating control over the West
Bank and Gaza Strip. Notably, in 2025, the Israeli Knesset passed a symbolic, though
politically significant, motion advocating for formal annexation of large parts of the
West Bank and the Jordan Valley. This motion, supported by the ruling coalition led
by Netanyahu and far-right figures like Smotrich, signals an intent to cement Israeli
sovereignty, albeit lacking immediate legal enactment.

Israel continues to expand Jewish settlements significantly, approving the
establishment of dozens of new settlements deep within the West Bank, which
experts and human rights organisations view as a de facto annexation démarche
that irreversibly diminishes any viable Palestinian territorial contiguity. This
expansion is paired with increased security measures: extensive checkpoints,
restricted Palestinian movement, and military operations aiming to contain and
suppress Palestinians. The government also contemplated a comprehensive military
plan akin to a full re-occupation of Gaza, reversing the 2005 disengagement, framing
it as necessary to eliminate Hamas's influence and secure Israeli territory.

These steps reflect a prioritisation of security and territorial control over
negotiations or concessions toward a full Palestinian state. Israel’s position regards
the absence of Palestinian statehood as a fixed condition shaping all regional
interactions and diplomatic calculations, from normalisation efforts with Arab states
to countering Iranian influence.
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Officially, the U.S. maintains rhetorical support for a two-state solution but
practically acknowledges the diminishing prospects of a viable Palestinian state
emerging soon. U.S. diplomacy has become increasingly transactional, focusing
more on regional stability, economic development in Palestinian areas, and
curtailing unrest rather than aggressive pursuit of Palestinian statehood. This
pragmatic approach is coupled with strong opposition to any unilateral moves by
other countries to recognise Palestinian statehood, reflecting Washington’s
alignment with Israeli strategic priorities in this regard.

Washington continues to emphasise normalisation and cooperation between Israel
and Arab states, relegating the Palestinian issue to a less central role, at least in the
short term. It also uses its influence to try to manage the consequences of Israeli
settlement expansion and annexation rhetoric, though without concrete policy
measures to halt these trends.

Shifting Trade Routes and Economic Integration

Israel leverages economic influence as a primary engine driving regional
transactions, alliances, and normalisation. Central to this strategy are lIsrael’s
energy exports—especially from offshore natural gas fields like Leviathan and
Tamar—and its burgeoning high-tech sector, which includes cybersecurity, Al, and
advanced manufacturing. These resources provide Israel with significant leverage to
create mutually beneficial economic partnerships, mainly with Gulf states such as
the UAE and Saudi Arabia, following the Abraham Accords.

Israel also views its technology ecosystem and infrastructure investments as crucial
assets to deepen integration into regional supply chains and joint ventures. Strategic
economic cooperation helps Israel reduce reliance on military dominance alone and
fosters political legitimacy and security through interdependence.

Positioning itself at the crossroads of emerging regional initiatives like the IMEC
further enhances Israel's role. Israel's participation places it centrally in an
economic corridor designed to boost trade efficiency, supply chain resilience, and
investment flows across the region, counterbalancing China's Belt and Road
initiative.
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For the U.S., the economic dimension is central to its evolving Middle East strategy,
signaling a shift from traditional military-centric engagement to fostering robust
techno-economic partnerships across the region. The U.S. supports investments in
technology, artificial intelligence, renewable energy, and infrastructure, with an
emphasis on private-sector leadership and market-driven collaborations.

The U.S. actively backs initiatives like the IMEC and the 12U2 Group, which unites
India, Israel, the UAE, and the U.S. in projects targeting food security, energy
innovation, and advanced technology cooperation. These partnerships reflect a
broader strategic effort to integrate the Middle East into global economic networks,
enabling alternative supply chains less dependent on oil revenues or politically
fragile bilateral trade agreements.

American diplomacy promotes regional economic integration as a foundation for
long-term stability and influence, encouraging Gulf states to channel sovereign
wealth funds into sectors such as green energy, logistics, and digital innovation. This
economic interdependence is intended to embed cooperation into the region’s
development fabric, creating incentives to maintain peace and reduce conflict by
making stability economically rewarding.

Broader Economic Context and Regional Initiatives

ﬁ" The IMEC stands as a flagship initiative, aiming to reduce shipping times
and harmonise trade rules, linking key countries through multimodal
infrastructure.

ﬁ" The 12U2 Group reflects new quadrilateral cooperation focused on joint
investments in food security, energy, and advanced technology.

ﬁ" Rapid growth in bilateral trade between Israel and Gulf states, especially
post-Abraham Accords, underscores the role of economic ties as
stabilising mechanisms.

ﬁu Gulf states’ sovereign wealth funds are increasingly invested in
diversifying economies toward technology and sustainable development,
balancing traditional energy reliance with future-orientated sectors.
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Together, Israeli and U.S. policies converge on the idea that the economy—anchored
by energy, technology, infrastructure, and integrated trade corridors—is the engine
propelling the "new Middle East”, transforming geopolitical relations into
pragmatically interconnected economic partnerships.
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Opposing Factors of
The New Middle East:

Despite major shifts shaping a new regional order, several powerful forces continue

to challenge the emergence of a so-called "New Middle East”. Public opposition
across the Arab world, especially over Palestine, has placed pressure on political
regimes to reconsider normalisation with Israel. At the same time, growing
international recognition of Palestinian statehood, led by France and other Western
states, is undermining Israeli expansionist policies.

Iran, though weakened, has shown remarkable institutional resilience, while Turkey
is asserting its own regional vision in direct competition with Israel. Egypt has
insisted that the two-state solution is the best way to maintain peace and end the
Palestine-Israel conflict.

Public Rejection Across the Arab World

The Arab Street has been characterised as an “unimproved and irrepressible
thoroughfare of fury whose frequent itinerary has been known and feared for
generations”, underscoring its capacity for sustained and emotive political
expression that resists suppression despite authoritarian constraints.

In the aftermath of the Israel war on Gaza and the subsequent conflict in June 2025,
popular sentiment within the Arab world witnessed a pronounced decline in support
for normalisation with Israel, accompanied by growing scepticism and unfavourable
attitudes toward Israel’'s Western allies. This shift largely reflects public reaction to
“images coming out of Gaza” and perceptions of ongoing “collective punishment of
the Palestinian people”.

Such imagery and narratives have intensified popular grievances, fuelling
widespread indignation and opposition to diplomatic rapprochement with Israel.
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This groundswell of popular opposition has effectively stalled normalisation efforts
across the region, thereby constraining the ability of governments to unilaterally
pursue such policies. While some state actors may now regard establishing formal
relations with Israel as no longer constituting a “betrayal of the Palestinian cause”,
public opinion frequently diverges from this.

This dynamic illustrates that public sentiment continues to wield significant
influence, especially on emotionally resonant issues like Palestine. Evidence of this
constraint includes the suspension of Saudi Arabia’s normalisation process and
Egypt’'s public posture against the displacement of Palestinians.

These developments challenge the top-down paradigm underpinning the “New
Middle East” vision, which seeks to impose a regional order largely divorced from
popular consent. Instead, any sustainable and legitimate “New Middle East” must
reckon with, and address, the deep-rooted grievances and aspirations prevalent
among the Arab populace, particularly with respect to Palestine. The intensification
of the Israel war on Gaza have amplified the role of the “Arab Street” as a critical
countervailing force to state-led normalisation, underscoring the inseparability of
public sentiment and regional geopolitics.

Recognition of the Palestinian State by Western Powers

The period surrounding June 2025 witnessed a growing fracture within the global
diplomatic order concerning the Israel war on Gaza, marked notably by increasing
criticism from Western capitals outside the United States in response to Israel’s
military actions in Gaza. This shift in tone grew increasingly pronounced as
humanitarian concerns intensified and diplomatic frustration mounted over the
stalled peace process.

In July 2025, France became the first G7 country to officially announce its intent to
recognise Palestine as a state. While largely symbolic, this move holds considerable
diplomatic significance as it exerts added pressure on lIsrael by reaffirming
international support for a two-state solution, a framework that, despite growing
pessimism due to unfolding realities on the ground, remains the stated objective of
much of the international community. France intends to formalise this recognition at
the upcoming U.N. General Assembly session in September.
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This development also reflects diverging stances among Western powers. The U.S.
and Israel oppose recognition, arguing that it rewards terrorism and risks
empowering what they characterise as “another Iranian proxy”. Conversely, other
Western countries continue to support a two-state solution in principle but have
refrained from formal recognition, emphasising the necessity of a Gaza ceasefire
and the release of hostages as prerequisites. This divergence within traditional
Western alliances, particularly among G7 members, signals an evolving and more
nuanced international diplomatic landscape regarding Israel and Palestine.

By March 2025, a significant majority of United Nations member states, 147 out of
193, had recognised Palestine’s statehood, including major global actors such as
Russia, China, and India, alongside numerous European countries. France’s
recognition shifts the balance within the United Nations Security Council's
permanent membership, joining China and Russia in supporting Palestinian
statehood and thereby leaving the United States in a diplomatic minority on this
specific issue.

This growing Western alignment with broader international recognition indicates a
clear departure from the longstanding U.S.-Israeli position, which conditions
Palestinian statehood on negotiated settlements or rejects unilateral recognition
altogether. The expanding international consensus thus places increasing
diplomatic constraints on Israel’s policies, such as West Bank annexation, by raising
the prospect of heightened international repercussions.

In addition to France’'s planned recognition of Palestine, several other Western
countries, particularly within Europe, have either already recognised Palestine or
are showing signs of moving in that direction. Countries such as Ireland and Spain
have formally recognised Palestine since 2024, joining around 11 European Union
member states that acknowledge Palestinian statehood. This bloc is expected to
grow, especially following France's upcoming formal recognition at the United
Nations General Assembly in September 2025. These moves place increased
diplomatic pressure on countries like Israel by reaffirming international support for
Palestinian sovereignty within the pre-1967 borders.
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However, the situation varies among Western states. Italy, for example, while
supportive in principle of Palestinian statehood, has expressed reservations about
recognising Palestine unilaterally before a formal state is established. Italian Prime
Minister Giorgia Meloni has described early recognition as potentially
“counterproductive’, emphasising the need for simultaneous recognition of Israel by
the Palestinians and a negotiated resolution. Similarly, countries like Germany
continue to support a two-state solution but have not yet committed to immediate
recognition, favouring conditions such as Gaza ceasefires and hostage releases to
precede formal moves

Thus, while France’s decision is expected to rejuvenate the momentum for
recognition among multiple European countries, including those like Ireland and
Spain that have already acted, others, such as Italy, remain cautious. The differing
stances reflect an evolving and somewhat fragmented Western diplomatic landscape
on this issue, with growing divergence particularly within the G7 and EU. This trend
complicates Israel’s strategic objectives while signalling that international diplomatic
pressure for Palestinian statehood recognition is increasing beyond symbolic
gestures, contributing to a more multipolar and nuanced geopolitical environment.

The Resilience of the Mullahs

Despite suffering severe setbacks in June 2025, the Iranian regime has shown a
remarkable degree of resilience. Its core institutions absorbed the shock,
recalibrated, and reasserted continuity in the face of military pressure.

This resilience is underpinned by overlapping institutional structures such as the
Islamic Revolutionary Guard Corps (IRGC), the Basij paramilitary forces, the
Assembly of Experts, and the Guardian Council. Together, these institutions embody
a form of adaptive authoritarianism that accommodates internal competition and
factionalism without endangering the system’s overall stability. The targeted killings
of senior IRGC commanders did not produce institutional paralysis; instead,
successors were quickly appointed from established hierarchies, and the regime
policy directions were reaffirmed promptly. Internally, the regime is battered and
suffers from widespread unpopularity among the Iranian populace, primarily due to
corruption, mismanagement, and the costs of its foreign adventures.
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It faces significant political divisions, notably between pragmatic conservatives
attempting to regain influence over foreign policy and hardline factions committed to
an uncompromising ideological stance. Nevertheless, the government has maintained
sufficient control over society through rigorous crackdowns and executions of
dissenters, drawing on lessons from the Iran-Iraq War.

This historic conflict fostered a “siege doctrine” emphasising deep societal
mobilisation and institutional redundancy, enabling the regime to absorb external
shocks and sustain cohesion despite sanctions, sabotage, and military threats.
Looking to the future, the regime is expected to intensify its clandestine efforts to
develop nuclear weapons and continue advancing its ballistic missile programmes.
Strategic adaptations such as relocating nuclear facilities to fortified mountainous
regions shield them from air attacks by Israeli or U.S. forces. Additionally, Tehran
plans to shift the strategic axis of its resistance network eastward, focusing influence
more heavily on Irag and Yemen. These developments illustrate that military
interventions and maximum pressure policies, while inflicting significant damage,
have thus far been insufficient to effect a fundamental change in the character or
strategic trajectory of the Iranian regime.

Consequently, the prevailing vision of a “New Middle East” premised on the collapse
or complete neutralisation of Iran faces substantial challenges. Iran’s enduring
institutional capacity to adapt and persist suggests a prolonged, rather than decisive,
contest for regional influence. This reality underscores the complexity of Middle
Eastern geopolitics, where resilience and recalibration of authoritarian states
continue to shape the regional order.
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Turkey's Political and Military Role

Turkey is widely characterised as an "expansive and revisionist” regional power in
the Middle East, leveraging its significant demographic base, expansive geographic
reach, and military capabilities as NATO's second-largest army. Since 2015, Turkey
has pursued an assertive strategy of cross-border operations under its doctrine of
strategic autonomy, manifesting a more independent regional posture.Following the
June 2025 war, Turkey finds itself in heightened competition with Israel, perceiving
Israel's augmented regional power as a direct threat.

Diplomatic relations between Turkey and Israel have deteriorated sharply, marked by
escalated rhetoric and mutual accusations, with Turkish President Erdogan
condemning Israel vehemently, including labelling it a "terrorist state,” while Israeli
officials have retaliated with harsh criticism. This rivalry evokes comparisons
between Turkey and Iran as regional challengers to Israeli and U.S. interests.

In Syria, Turkey rapidly moved to deepen its influence after the Assad regime's
collapse by allying with new political leaders and supporting former opposition
figures. Turkey aims to shape Syria into a “client state”, expanding its territorial
control and establishing a permanent military presence, particularly collaborating
with HTS to maintain a relatively stable northwestern front and prevent refugee
flows. This expansionist posture visibly alarms Israel as it shifts power dynamics in
its vicinity.

Beyond military and political manoeuvres, Turkey pursues ambitious energy goals. It
seeks to expand its Exclusive Economic Zone via maritime boundary negotiations
with Syria to gain greater control over Mediterranean gas reserves. Turkey aspires
to lead Syria's energy recovery and integrate Syria into broader regional trade
routes, such as the Arab Gas Pipeline, providing a less complex and cheaper
alternative to offshore projects. This cascading set of ambitions positions Turkey as
a burgeoning regional energy hub.
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Collectively, these factors illustrate that the "New Middle East" is evolving into a
multipolar arena rather than a simplistic bipolar confrontation between the U.S.-
Israel and Iran. Turkey's strategic assertions, especially intensified by the power
vacuum in Syria, contribute to a complex regional competition where multiple actors
pursue independent and sometimes conflicting interests. This multipolarity poses
significant challenges to any singular or hegemonic vision of the Middle East,
underscoring the nuanced and dynamic geopolitical landscape currently shaping the
region.

Egypt and the Gulf States Backing Palestine

Egypt plays a pivotal role in opposing the proposed displacement of Palestinians
from Gaza, firmly rejecting any relocation plans on legal, humanitarian, and
geopolitical grounds. As a signatory to the Fourth Geneva Convention, Egypt
emphasises that forced transfer of civilians from occupied territories constitutes a
violation of international law. Politically, Egypt’'s rejection aligns with its commitment
to a two-state solution based on Palestinian self-determination, as underscored by
the unanimous Arab League support for Egypt's plan to rebuild Gaza without
population transfer at the March 2025 summit. This resolute position constitutes a
significant impediment to any “New Middle East” vision reliant on demographic
engineering to resolve the Palestinian question.
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The UAE has demonstrated a robust humanitarian commitment to Palestinians,
notably through Operation Gallant Knight, launched in November 2023. Beyond
immediate relief, the UAE drives critical infrastructure projects such as establishing
desalination plants that supply potable water to over 600,000 Gaza residents,
rebuilding essential utilities, and expanding food security programmes. These
efforts reflect a comprehensive strategy to alleviate humanitarian suffering while
supporting Palestinian rights within a complex political context. The UAE'’s
humanitarian leadership complements its diplomatic advocacy for peaceful
resolution and adherence to international law.

Saudi Arabia combines extensive humanitarian assistance with proactive political
engagement in support of the Palestinian cause. Providing substantial funding for
relief efforts, Riyadh leads diplomatic initiatives to secure broader international
recognition of Palestinian statehood. It promotes a two-state solution grounded in
U.N. resolutions, emphasising 1967 borders, the disarmament of militant groups
such as Hamas, and east Jerusalem as the capital of Palestine. Saudi Arabia’s
opposition to Israeli annexation plans and settlement expansion substantiates its role
as a key regional actor advocating for a just and comprehensive peace settlement.
Qatar plays a vital role as both mediator with Egypt and provider of humanitarian aid.
It has facilitated ceasefire negotiations between Hamas and Israel, brokered prisoner
exchanges, and ensured sustained delivery of critical humanitarian assistance to
Gaza despite political pressures. Qatar’'s diplomatic efforts prioritise international
law and justice, vocally opposing settlement expansion and displacement that
threaten Palestinian sovereignty. Its engagement illustrates a persistent commitment
to addressing the Palestinian plight through negotiation and relief.

Collectively, Egypt, the UAE, Saudi Arabia, and Qatar form a cohesive front resisting
unilateral and externally imposed frameworks inherent in the so-called “New Middle
East”. By blending humanitarian support, diplomatic advocacy, and principled
opposition to displacement, these states uphold the centrality of the Palestinian
cause in regional stability and dispute resolution. Their actions impede the imposition
of a one-sided regional order and underscore the enduring contested and multipolar
character of the Middle East, where strategic interests and popular grievances
continuously intersect.
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In conclusion, the term "New Middle East" is fundamentally an external construct
rather than an organic concept arising from within the region itself. Coined
predominantly by Western powers, it has often served as a rhetorical device to
legitimise military and political interventions in the Middle East. This terminology
reflects geopolitical agendas more than indigenous perspectives, frequently framing
the region through the lens of conflict and external interests rather than addressing
local realities or aspirations. Consequently, the "New Middle East” can be understood
primarily as a product of foreign strategic designs rather than a genuine expression
of the region’s internal dynamics or collective will.

The June 2025 conflict between Israel and Iran, prompts critical reflection on the
applicability of Samuel Huntington’'s “Clash of Civilisations” framework to
contemporary Middle Eastern dynamics. While civilisational and identity narratives
were undeniably present, particularly in the conflict’'s framing by both Iran and
Israel, the principal drivers were grounded in security considerations, strategic
calculations, and evolving regional power alignments. Israel’s preemptive military
actions, the involvement of the United States, and consequential developments—
such as the downfall of the Assad regime and the erosion of Iran’s proxy network—
indicate that this war is more accurately analysed through geopolitical and strategic
prisms than through a strictly civilisational lens.

The emerging reality in the Middle East does not represent a cohesive or unified
"New Middle East” but rather a contested, multipolar environment. Israel has
consolidated its regional position through expanded normalisation efforts
exemplified by the Abraham Accords, assertive military campaigns, and the
annexation of parts of the West Bank—actions consistent with its vision of a regional
order centred on Israeli strategic predominance. Nonetheless, this agenda confronts
significant resistance.

Widespread public dissent across the Arab world, an increasing number of European
states recognising Palestinian statehood, the enduring resilience of the Iranian
regime, Turkey's ambitions, and Egypt's steadfast opposition to Palestinian
displacement collectively obstruct attempts to impose a wunilateral regional
framework.
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. What's next?

The region is now standing at the threshold of a new order. The old structures that
once defined the Middle East, be it Arab nationalism, resistance movements, or the
cautious balance of powers that managed to hold back open confrontation, are being
dismantled. In their place comes a sharper, less forgiving landscape where power is
concentrated in the hands of a few states, alliances are transactional, and the
economy is weaponised as much as missiles and drones. The formation of the new
middle east will have several consequences at different levels.

Political Consequences

Politically, the region is entering an era where state interests take precedence over
ideological commitments. The collapse of the Assad regime, the weakening of
Hezbollah, and the fragmentation of Iranian influence have already shown the
erosion of the old narratives that revolved around defiance and resistance. What is
being built in their place is a model of state-to-state deals, normalisation
agreements, and security alignments that leave little space for popular demands or
ideological solidarity.

The Palestinian issue, long at the core of regional politics, is simultaneously being
reshaped and marginalised. On the one hand, several Western countries have
recognised Palestinian statehood, signalling an international frustration with the
endless cycles of violence. On the other hand, Israel has entrenched its annexation
policies, deepening settlement activity and extending control over both Gaza and the
West Bank. This duality creates a paradox: diplomatic recognition abroad without
genuine sovereignty on the ground. For Israel, this political reality is framed as
irreversible; for Palestinians, it represents both delegitimisation and a potential
spark for renewed popular uprisings.



a AL HABTOOR RESEARCH CENTRE

At the broader regional level, alliances are realigning in ways unseen before. The
Abraham Accords have already set a precedent for Arab-Israeli normalisation. What
we are likely to see is the expansion of this framework, with more states moving
toward quiet, if reluctant, cooperation with Israel in order to access economic and
security benefits. Yet this trajectory will never be uncontested. Arab public opinion
remains deeply sceptical, and in some cases outright hostile, to any normalisation,
especially in the aftermath of repeated wars in Gaza and the images of devastation
broadcast across the region. This means that while political elites may forge deals,
they will do so under constant pressure from below, risking legitimacy crises.

The result is a fragmented political map: regimes pursuing integration with Israel
and the West on pragmatic grounds, popular movements rejecting this order, and
external powers exploiting these contradictions to insert themselves deeper into the
region’s affairs. This is not the birth of a stable regional order but the opening of a
new phase of contestation where legitimacy will be contested both domestically and
internationally.

Security Consequences

Security dynamics are undergoing the most radical transformation. The Twelve-Day
War between Israel and Iran was a turning point. For decades, the two countries
fought through proxies—Hezbollah in Lebanon, militias in Irag, and Hamas in Gaza.
But the 2025 confrontation shifted the conflict into direct state-to-state combat,
unleashing Israeli airstrikes on Iranian nuclear facilities and Iranian missile
barrages on Israeli cities. While the war was short, its consequences are long-
lasting. It demonstrated that the era of proxy containment is over; now the rivalry is
naked, existential, and far more dangerous.

Iran may have been weakened by the loss of Assad in Syria and the diminishing
capacity of Hezbollah, but it has not collapsed. Its ability to survive devastating
strikes shows the depth of its institutions and its resilience. Instead of withdrawing
from the scene, Iran is likely to recalibrate—shifting focus eastward into lraq and
Yemen, rebuilding networks that are less dependent on Syria and Lebanon. For
Israel, this means that the security dilemma is far from resolved. What has been
achieved is not permanent victory but a cycle of recurring confrontation, each one
more destructive than the last.
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The collapse of Assad’'s regime further complicates the picture. Syria is now a
contested arena where Turkey, Israel, and other regional powers carve out zones of
influence. Israel has established a buffer zone for operations against Iran, while
Turkey seeks to turn northern Syria into an extension of its own strategic space.
This competition makes Syria less of a state and more of a chessboard, a vacuum
that will absorb rivalries for years to come. Lebanon, already on the brink of
collapse, is left exposed with Hezbollah weakened, heightening the risk of renewed
internal strife.

Perhaps the most alarming trend is the regional armament race. The wars of recent
years have accelerated massive investments in military technology, advanced
drones, missile defence systems, and cyber capabilities. Israel continues to rely on
its edge in missile defence, satellite surveillance, and cyber warfare, but Gulf states
are catching up, investing heavily in advanced Western and even Asian weapons
systems. Turkey is rapidly advancing its domestic drone and defence industries,
positioning itself as both a regional arms supplier and a military power. Iran, despite
sanctions, continues to produce drones and missiles at scale, exporting them to
allies and using them as tools of asymmetric deterrence.

This arms buildup does not represent deterrence in the traditional sense; instead, it
institutionalises permanent insecurity. Every state now prepares for the next war,
knowing that the last one has only delayed rather than prevented future clashes.
The Middle East risks becoming a theatre of constant technological warfare, with
drones, missiles, and cyberattacks replacing conventional battles, yet with no less
devastating consequences for civilians. The result is not peace through strength, but
instability through armament.

Economic Consequences

Economically, the “New Middle East” is being structured around integration projects
and trade corridors. The India—Middle East-Europe Economic Corridor (IMEC) and
the 12U2 partnerships are clear examples of how external powers, particularly the
United States, envision the region’'s future. Israel’'s energy exports, Turkey’'s
ambition to be an energy hub, and Gulf investments in technology and infrastructure
all feed into this new order. The logic is simple: economic interdependence will
make conflicts too costly to sustain.
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Yet the reality is more complex. The benefits of this integration are selective and
uneven. States that are part of the normalisation framework—Israel, the UAE, Saudi
Arabia, and Turkey—stand to gain. They will attract investment, modernise
infrastructure, and solidify their political ties through economic leverage. But other
states—war-torn Syria, fragile Lebanon, isolated Yemen—are excluded, deepening
the divide between “integrated” and “marginalised” Middle Easts. The more
fragmented the economic map, the more likely excluded populations are to resist or
destabilise the system.

Furthermore, maritime disruptions in the Red Sea and Hormuz show how fragile
this economic vision remains. Houthis in Yemen have already demonstrated the
ability to choke global shipping lanes, forcing vessels to reroute around Africa at
great cost. A single missile strike, drone attack, or naval skirmish can add billions to
global trade costs, driving oil above $100 per barrel and shaking the world economy.
The Middle East's geography remains both an asset and a curse: it attracts
investment as a hub, yet it exposes global supply chains to instability.

Another dimension of the economic future lies in the weaponisation of technology
and energy. Israel leverages its gas exports and technology sector to consolidate
alliances. Gulf states channel sovereign wealth into renewable energy and artificial
intelligence, seeking to diversify away from oil. Turkey seeks to monopolise energy
corridors. In all cases, economic tools are being deployed as instruments of political
power, not just development. This blurs the line between economics and security,
making trade and energy as contested as territory.

The Armament Race in the New Middle East

One of the defining features of the new regional order is the accelerating armament
race. The wars of recent years—whether Israel’s campaigns in Gaza, the Twelve-Day
War with Iran, or the battles that led to Assad’s fall—have shown that the Middle
East is not moving toward disarmament or confidence-building measures. Instead,
every state is rearming at unprecedented levels, convinced that survival depends on
military superiority.
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Israel already enjoys the most advanced military infrastructure, with missile
defense systems, satellite intelligence, cyber capabilities, and a nuclear arsenal that
remains an unspoken reality. The experiences of 2023-2025 have reinforced its
determination to maintain this edge. New investments in drone warfare, space
surveillance, and Al-driven defense systems are now central pillars of its strategy.
Gulf states are following suit. Their wealth allows them to purchase cutting-edge
Western and Asian systems—stealth aircraft, air defense platforms, and naval
technologies. For them, the perceived threat of Iran, combined with opportunities to
align more closely with the United States and Israel, justifies unprecedented levels
of defense spending.

Turkey, meanwhile, is positioning itself as both a military power and an arms
producer. Its drone industry, already battle-tested in Libya, Nagorno-Karabakh, and
Syria, continues to expand. Turkey sees the armament race not only as a security
necessity but also as an economic opportunity, turning itself into a regional supplier
of cheaper yet effective alternatives to Western systems.

Iran, though weakened, will not stand idle. Sanctions have forced it to innovate
domestically, focusing on drones, missiles, and asymmetric warfare technologies.
Even after losing ground in Syria and Lebanon, Tehran will continue to expand its
missile and drone programs, seeing them as the cheapest and most effective way to
offset Israeli and Gulf superiority.

The central question is whether this armament race will increase or decline. The
trajectory is clear: it will increase. Every regional actor has drawn the same lesson
from the recent wars—that reliance on diplomacy or foreign guarantees is not
enough. Only the possession of advanced weapons ensures survival, leverage in
negotiations, and deterrence against rivals.

Yet this race carries profound risks. It institutionalizes instability by making future
wars more destructive and more likely to escalate beyond control. The introduction
of hypersonic missiles, Al-driven drones, and offensive cyber capabilities means
that conflicts will not only be fought in the skies or on the ground but across digital,
economic, and even space domains. The arms race thus transforms the region into
one of the most heavily militarized zones in the world, where insecurity is not
resolved but reproduced through constant preparation for the next conflict.
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